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INDEPENDENT AUDITOR’S REPORT

Board of Commussioners
St James Pansh Hospital Service Distnct
Lutcher, Louisiana

We have audited the accompanying statements of net assets of the St James Pansh Hospital Service Distnict (the
Hospital) a component unit of the St James Pansh Council, as of March 31,2012 and 201 1, and the related statements
of revenues, expenses, and changes 1n net assets and statements of cash flows for the years then ended These financial
statements are the responsibility of the Hospital's management Our responsibility 15 to express an opimion on these
financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of Amenca and
the standards applicable to financial audits contained 1n Government Auditing Standards, 1ssued by the Comptroller
General of the United States Those standards require that we plan and perform the audits to obtamn reasonable
assurance about whether the financial statements are free of matenial misstaternent  An audit includes examining, ona
test basis, evidence supporting the amounts and disclosures in the financral statements An audit also includes assessmg
the accounting pnnciples used and significant estimates made by management, as well as evaluating the overall
financial statement presentation We beheve that our audits provide a reasonable basis for our opinion.

In our opumion, the financial statements referred to above present fairly, 1n all matenal respects, the financial position of
the St. James Parish Hospital Service District as of March 31, 2012 and 201 1, and the respective changes in financial
position and cash flows for the years then ended in conformity with accounting principles generally accepted 1n the
United States of Amenca

In accordance with Government Audiiing Siandards, we have also 1ssued a report dated August 17, 2012, on our
consideration of the St James Panish Hospital Service Distnict's internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report 15 to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opmion on the internal control over financial reporting or on
comphance That report 1s an integral part of an audit performed in accordance with Government Audinng Standards
and should be considered 1n assessing the results of our audit

Accounting principles generally accepted in the United States of Amenca require that the management's discussion and
analysis information on pages 3 through 6 be presented to supplement the basic financial statements Such information,
aithough not a part of the basic financial statements, 1s required by Governmental Accounting Standards Board, who
considers 1 to be an essential part of financia) reporting for placing the basic financial statements m an appropnate
operational, economic, or histoncal context We have applied certain imited procedures to the required supplementary
information 1n accordance with auditing standards generally accepted n the Unrted States of Amenca, which consisted
of inquines of management about the methods of prepaning the information and companng the information for
conststency with management’s responses (o our inquiries, the basic financial statements, and other knowledge we
obtained duning our audit of the basic financial statements We do not express an opmnion or provide any assurance on
the mformation because the hmited procedures do not provide us with sufficient evidence to express an opimon or
provide any assurance
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Our audit was conducted for the purpose of formmg an opinion on the financial statements that collectively compnise
the St. James Parish Hospital Service District’s financial statements as a whole The supplemental schedule on page 23
1s presented for the purpose of additional analysis and is not a required part of the basic financial statements The
schedule 1s the responsibility of management and was denved from and relates directly to the underlying accounting
and other records used to prepare the financtal statements The information has been subjected to the audiing
procedures applied 1n the audit of the basic financial statements and certamn additional procedures, including companng
and reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures 1n accordance with audihng
standards generally accepted m the United States of Amenca. In our opinion, the information 1s fairly stated m all
matena respects in relation to the financial statements as a whole

Pttt Rl

Gonzales, Louisiana
August 17, 2012



ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
MARCH 31, 2012

Management’s Discussion and Analysis of $t. James Panish Hospital (Hospital’s} financial performance provides
mmportant background information and management’s analysis of the Hospital’s financial performance duning the fiscal
year that ended March 31, 2012 Please read it in conjunction with the Hospital's financial statements m this report.

REQUIRED FINANCIAL STATEMENTS -

The basic financial statements contained in this report are presented using Governmental Accounting Standards Board
(GASB) accounting principles These financial statements offer short-term and long-term financial information about
the Hospital’s activities

The statements of net assets include all of the hospital’s assets and liabilities and provide information about the nature
and amounts of investments wn resources (assets) and the obligations to Hospital creditors (liabilities). They also
provide the basis for computing rate of return, evaluating the capital structure of the Hospital, and assessing the
liquidity and financial flexibility of the Hospital

All of the current year's revenue and expenses are accounted for in the statement of revenues, expenses, and changes m
net assets This staternent measures changes in the Hospital’s operations over the past year and can be used to
determine whether the Hospital has been able to recover all of 1ts costs through its net patient service revenue and other
revenue sources.

The final required financial statement 1s the statement of cash flows The primary purpose of this statement 1s to
provide information about the Hospital’s cash from operating, investing, and financing actrvities and to provide answers
to such questions as where did cash come from, what was cash used for, and what was the change in the cash balance
dunng the reporting pertod.

FINANCIAL ANALYSIS OF THE HOSPITAL

The balance sheet and the statements of revenue, expenses and change in net assets report information about the
Hospital's activities Increases or decreases 1n the Hospital’s net assets are one indicator of whether its financial health
15 improving or deteriorating  However, other non-financial factors such as changes m the health care mdustry, changes
in Medicare and Medicaid regulations, and changes 1n managed care contracting should also be considered

FINANCIAL HIGHLIGHTS

s The Hospital had $7,853,747 in cash and cash equivalents at March 31, 2012, a $2,974,817 increase from prior
year The Hospital had a net increase in capital assets dunng the fiscal year ended March 31, 2012 of
$2,405,841 or 12% The ncrease m caprtal assets 1s a result of Construction in Process for the expansion
projects. The Hospital’s long term debt including current portion ncreased $1,741,876 or 10%. The increase in
long term debt is related to the expansion projects for the Hospatal

* The Hospital’s total operating revenues increased by $1,471,493 or 8% over the prior year Total operatng
expenses increased by $762,152 or 4%, The Hospital generated net operating income during fiscal year 2012
of $1,417,134

» Property tax revenue is reported as non-operating revenue due to GASB requirements although 1t 15 used for
operating purposes This millage 1s very important to the financial position of the hospital The Hospital
recognized $1,901,203 1n revenue during fiscal year 2012 that was related to the current 4.75 mullage

o The Hospital generated net income for the year of $3,167,356 This was a $1,004,660 or 46% increase over the
prior year



ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
MARCH 31, 2012

FINANCIAL HIGHLIGHTS (continued)

» The Hospital received $768,468 of grants and donations dunng the year Approximately $390,579 was
received from Medicaid HIT grants and $428,162 from Disproportionate Share Back(ill Upper Payment Limnt

STATEMENTS OF NET ASSETS
The Hosputal’s condensed statements of net assets are presented below Some significant components of the change in

the Hospatal's net assets are the ncrease in restricted assets, increase 1n capital assets, and the increase 1n long term
debt

Restricted assets ncreased by $188,618 or 2% The Board approved investing excess cash in accounts that would be
nternally restnicted to be used for funded depreciation.

The Hospital had a net increase in capital assets during the fiscal year 2012 of $2,405,841 or 12% This was related to
the construction in progress related to the Medical Office Building and Hospital expanston

Long-term debt including current portion increased by $1,741,876 or 10% This was related to Lumtted Tax
Certificates, Series 2011 and principal payment on existing debt

Assets, Liabilities, and Net Assets

2012 2011
Current assets 11,980,875 $ 8,438,454
Restricted assets 10,682,858 10,494,240
Capital assets, net 22,581,830 20,175,989
Total assets 45,245,563 § 39,108,683
Current and other Liabilities 4,280,125 $ 2,733,387
Long-term debt 19,108,353 17,685,567
Total liabilities 23,388,478 $ 20,418,954
Net assets

Investment in capital assets,
et of related debt 2,695,074 $ 2,031,109
Restricted 10,676,724 10,524,584
Unrestricted 8,485,287 6,134,036
Total net assets 21,857,085 $ 18,689,729
Total liabilities and net assets 45,245,563 $ 39,108,683




ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
MARCH 31, 2012

STATEMENTS OF REVENUE AND EXPENSES

A summary of the Hospital’s revenues and expenses for fiscal years 2012 and 2011 is presented below

The Hospital reported an increase in net patient service revenue increased by $1,910,226 or 11% over the past year
Approximately 64% of this increase 1s due to a $682,157 reimbursement for Physician Upper Payment Limit The
provision for bad debt decreased by $243,000 or 7% from the prior year Bad debt as a percent of gross revenue for
fiscal year 2012 was 9% which is consistent wath fiscal year 2011 which was 0%

Other operating revenues decreased by $438,733 from the past year This decrease was due to the gain on the
disposition of assets in the prior year

The Hospital reported an increase n operating expenses of $762,152 or 4% from the past year Increases in salary and
benefit cost for hospital’s employees was $1,015,682 or 12%

Change 1 net assets mcreased by $1,004,660 or 46% over the past year

2012 2011
Operating Revenues:
Net patient service revenues $ 19,344,320 $ 17,434,094
Other operating revenues 138,613 577,346
Total operating revenues 19,482,933 18,011,440
Operating Expenses:
Salaries and benefits 9,324,386 8,308,704
Medical supplies and drugs 1,203,164 1,128,285
Depreciation and amortization 1,635,132 1,745,103
QOther operating expenses 5,903,117 6,121,555
Total operating expenses 18,065,799 17,303,647
Operating income 1,417,134 707,793
Nonoperating Revenaes and Expenses:
Property taxes 1,901,203 1,777,378
Investment mcome 125,151 66,569
Other non operating revenue and expenses, net (276,132) (389,044)
Total nonoperating revenues (expenses) 1,750,222 1,454,503
Change in net assets 3,167 356 2,162,696
Net assets beginning of year § 18,689,729 $ 16,527,033
Net assets end of year $ 21,857,085 $ 18,689,729




ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
MARCH 31, 2012

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2012, the Hospital had invested $22,581,830 in capital assets, net of accumulated depreciation The
Hospital acquired capital assets costing $4,040,973, of which $482,614 was acquired n the current fiscal year The
other $3,558,359 was attributed to construction 1n progress that was for building improvements and various preces of
equipment.

Debi

At year end the Hospital had $66,331 in capital lease obhigations outstanding that were acquired on March 11, 2008 to
purchase a CT scanner

At the end of the year, the Hospital had $17,286,487 in outstanding bonded debt The bonds were 1ssued totaling
$18,000,000 on July 2, 2008 for the purpose of payment of a replacement hospital building Debt i the amount of
$800,000 was borrowed on June 17, 2009 as a note payable to the Pansh Government for the purpose improving the
hospital At year end, the Hospital had $332,702 on the outstanding debt Debt in the amount of $2,500,000 was
borrowed on May 17, 2011 as a note payable to the Parish Government for the purpose of improving the hospital At
year end, the Hospital had $2,201,236 on the outstanding debt

ECONOMIC FACTORS

The St. James Parish Hospital's appointed officials considered the following factors and indicators when setting the
budget for the fiscal year ending March 31, 2013-
e Fiscal Year 2013 revenues were projected to increase by 1 % for outpatient and decrease 4% for inpatient
¢ Rate increase of 5%
e  Other operanng revenues are projected to increase 33% due to the leases at the Medical Office Building
»  Salaries are estimated to reflect new positions in shortage areas, market rate adjustments and patient service
volumes.

e Operating expenses are estimated based on historcal relationships to patient service volumes, where possible,
and historic usage rates.

CONTACTING THE HOSPITAL'’S FINANCIAL MANAGEMENT

This financial report 1s designed to provide our cilizens, taxpayers, customers, and investors and creditors with a
general overview of the Hospatal's finances and to demonstrate the Hospital’s accountability for the money it receives
If you have questions about this report or need additional financial information, contact-

Tracy George

Chief Financial Officer

St. James Parish Hospital

1645 Lutcher Avenne

Lautcher, LA 70071

tgeorge@s)ph.org
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL
Lutcher, Louisiana
STATEMENTS OF NET ASSETS
MARCH 31 2 AND 2011

ASSETS
2012 2011
CURRENT ASSETS
Cash $ 7,853,747 $ 4,878.930
Pahent accounts receivable, (net of estimated uncollectibles of
$2,809,440 in 2012 and $2,952,986 in 2011) 2,576,201 1,890,799
Inventory 319911 316,578
Taxes recetvable 451,821 470,299
Other current assets 779,195 881,848
Total current assets 11,980,875 8,438,454
RESTRICTED ASSETS
Held by trustee for debt service 1,154,121 1,035,184
Restricted for capital acquisitions 9,528,737 9,459,056
Total restricted assets 10,682,858 10,494,240
PROPERTY_AND EQUIPMENT - net 22,581 830 20,175,989
TOTAL ASSETS $ 45,245,563 $ 39,108,683
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 823411 $ 258,362
Estimated third-party payor settlements 1,136,448 753,897
Current matunties of long-term debt 778,403 459,313
Accrued expenses 1,541,863 1,261,815
Total current habilities 4,280,125 2,733,387
LONG TERM DERT - net of current maturites 19,108,353 17,685,567
Total habihties 23,383,478 20,418,954
NET ASSETS
Invested in capital assets 2,695,074 2,031,109
Restncted for
Debt service 1,154,121 1,035,184
Capital acquisitions 9,522,603 9,489,400
Unrestricted 8,485,287 6,134,036
Total net assels 21,857,085 18,689,729
TOTAL LIABILITIES AND NET ASSETS § 45,245,563 $ 39,108,683

The accompanying notes are an miegral part of these statements

-7- !



ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Louisiana

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
YEARS ENDED MARCH 31, 2012 AND 2011

OPERATING REVENUES

Net patrent service revenues (net of provision for bad debs of
$3,045,309 in 2012 and $3,288,309 1n 201 1)

Gain on sale of assets

Other operating revenues
Total operating revenues

OPERATING EXPENSES
Salaries and benefits
Professional contracted services
Medical supplies and drugs

Renits, Jease, and mantenance contracts

Telephone and utihities

Insurance
Other operating

Provision for depreciation
Total operating expenses

INCO

FROM OPE 10NS

NON OPERATING REVENUES (EXPENSES)

Property taxes

Investment income
Grants and donations

Interest expense

Total non operating revenues {expenses)
CHANGE IN NET ASSETS

NET ASSETS BEGINNING OF YEAR

NET ASSETS END OF YEAR

The accompanying notes are an integral part of these statements.
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2012 2011
$ 19,344,320 $ 17,434,094
- 471,708
138,613 105,638
19,482,933 18,011,440
9,324,386 8,308,704
1,748,390 3,915,488
1,203,164 1,128,285
830,887 887,737
450,064 479,395
276,984 253,755
596,792 585,180
1,635,132 1,745,103
18,065,799 17,303,647
1,417,134 707,793
1,901,203 1,777,378
125,151 66,569
768,468 592,603
(1,044,600) (981,647
1,750,222 1,454,903
3,167,356 2,162,696
18,689,729 16,527,033

$ 21,857,085
————

S 18689725



ST. JAMES PARISH HOSPITAL SERVICE DISTRICT

A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Louisiana

STATEMENTS OF CASH FLOWS
YEARS ENDED MARCH 31,2012 AND 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from and on behalf of patients
Payments to suppliers and contractors
Payments 1o employees
Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Property taxes
Noncapital grants and contributions
Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Long term borrowings
Principal paid on debt
Interest paid on long term debt
Proceeds from sale of assets
Purchase of capital assets
Net cash used in capital and related financing activaties

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments
Proceeds from sale or matunty of investments
Interest on investments
Net cash used 1n investing activities
Net increase (decrease) m cash

Cash at beginning of year

Cash at end of year

The accompanying notes are an mtegral part of these statements
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2012 2011
g 19,040,531 $ 17,269,095
(7,761,761) (9,302,376)
(7,587,087 (6,588,572)
3,691,683 1,378,147
1,919,681 1,789,448
768,468 592,593
7,688,149 2,382,041

2,500,000 -
(758,124) (437,521)
(1,039,000) (990,050)
- 239,950
(4,040,973) {1,026,309)
(3,338,097 (2,213,930)
(10,602,720) (12,347,433)
10,414,102 8,738,090
121,700 40,242
(66,918) (3,569,101)
2,974,817 (2,022,843)
4,878,930 6,901,773
$ 7,853,747 S 4,878,930



ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Louisiana

STATEMENTS OF CASH FLOWS
YEARS ENDED MARCH 31, 2012 AND 2011

2012 2011
RECONCILIATION OF INCOME FROM OPERATIONS TO NET
CASH PROVIDED BY OPERATING ACTIVITIES
Income from operations $ 1,417,104 $ 707,793
Adjustments to reconcile income from
operations to net cash provided by operating activities
Depreciation 1,635,132 1,745,103
Gain on sale of assets - (471,708)
Provision for bad debts 3,045,309 3,288,309
Changes m assets and habilihes
Patient accounts recervable (3,730,711) (3.473,167)
Inventory {3,333) (77,784)
Qther current assets 106,104 (194,851)
Estimated third-party payor settlements 382,551 {12,880}
Accounts payable 565,049 (162,335)
Accrued expenses 274,448 29,667
Total adjustments 2,274,549 670,354
Net cash provided by operating activities $ 3,691,683 $ 1,378,147

NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES:

The Hospntal held investments at March 31, 2012 with a fair value of $9,523,515
During 2012, the net increase in the farr value of these investments was $6,134.

The accompanying notes are an integral part of these statements

- [0-
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Louisiana

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies
Reporting Entity

The St James Parish Hospital Service District of St James Panish, Lowisiana, d/b/a St James Parish Hospital (the
Hospntal), 1s an acute care hospital. Effective August 1, 2001, the Hospital met the Medicare participation
requirements to be classified as a cnitical access hospital  The Hospstal was created by the St. James Pansh Police
Jury and 1s a pohitical subdiviston of the St James Pansh Council/Police Jury The St James Parish Council
approves all tax elections The Hospital Service District 1s a component unit of the St James Parish Council

Use of Estimates

The preparation of financial statements in conformrty with accounting principles generally accepted in the United
States of America requires management 10 make estimates and assumptions that affect the reported amounts of
assets, habilitres, revenues and expenses during the period Actual results could differ from those estimates

Enterpnse fund accounting

The Hospital uses enterpnise fund accounting, Revenue and expenses are recogmzed on the accrual basis using
the economic resources measurement focus. Based on Governmental Accounting Standards Board (GASB)
Statement No 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities
that use Proprietary Fund Accounting, as amended, the Hospital has elected to apply the provisions of all relevant
proncuncements of the Financial Accounting Standards Board (FASB), including those issued after November 30,
1989, that do not confhict or contradict GASB pronouncements

Net patient service revenue

Net patient service revenue 1s reported at the estimated net realizable amounts from patients, third-party payors,
and others for services rendered, mcluding estimated retroactive adjustments under reimbursement agreements
with third-party payors Retroactive adjustments are accrued on an estimated basis in the pertod the related
services are rendered and adjusted wn future periods as final settlements are determined

Cash

Cash consist of cash on hand and m bank accounts, and also certificates of deposit, with maturity dates at
acquisttion that are less than 90 days, plus accrued interest

Inventory

Inventories are stated at the lower of cost or market using an average cost method.

<11~
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL,

Lutcher, Louisiana

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Patient Accounts Recervable

Patient accounts recervable are reported at their outstanding unpad balance adjusted for any write-offs and the
allowance for doubtful accounts Interest income 1s not accrued on any unpaid balances.

Accounts are considered past due at the time that the balance 15 30 days delinquent. Accounts are written off
when no payment has been received on the account for 120 days

Allowance for Doubtful Accounts

The allowance for doubtful accounts is established as losses are estimated to have occurred through a provision for
doubtful accounts charged to earnings Losses are charged against the allowance when management believes the
uncollectibility of an account 15 confirmed Subsequent recovenes, if any, are credited to the allowance.

The allowance for doubtful accounts is evaluated on a regular bas:s by management and 1s based upon
management’s periodic review of the collectibility of the accounts 1n light of historical expenence, the nature and
volume of the accounts, and the agreements with the respective third-party payors

Capital assets

Caputal assets additions are recorded at cost Depreciation 1s computed using the straight-line method with useful
lives of the property ranging from 3 to 40 years Maintenance, repairs, replacement, and improvements of mnor
importance are expensed Major replacements and improvements are capitalized Interest cost on borrowed funds
durning the period of construction of capital assets 1s capitalized as a component of the cost of acquiring those
assets

Prg 1axes

The Hospital receives a 4.75 mills property tax which 1s levied January | each year, payable by December 31 of
that year The Hospital records the expected revenues to be received based on factors such as previous years
collections to assessments and the estimated taxable assessed value for the current year Ad)ustments are made
upon final receipts  The tax 1s in effect through December 31, 2016.

Grants

Revenues from grants are recogmzed when all ehgibility requirements are met

-12-
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Louisiana
NOTES TO FINANCIAL STATEMENTS
Summary of Significant Accounting Policies (continued)
Operating revenues and expenses

Operating revenues result from exchange transactions associated with providing heaith care services Non
exchange revenues inciude property taxes, grants, and investment revenues are reported as non operating
revenues. Operating expenses are all expenses incurred to provide health care services, other than financing costs

Compensated absences

The Hospital’s employees eam paid time off and extended 1llness bank at varying rates depending on years of
service  Employees may accumulate paid time off, and be paid if they leave before they exhaust this
accumulaton Employees may accumulate extended illness bank but are not paid for accumulated extended
illness bank

Net assets

Net assets of the Hospital are classified in components Net assets invested in capital asscts net of related debt
consist of capital assets net of accumulated depreciation and reduced by the current balances of any outstanding
borrowings used to finance the purchase or construction of those assets Restricted net assets for debt service must
be used for debt service. Restricted for capital acquisitions and pending Litigation are capital related net assets that
must be used for a specific purpose, as specified by the Hospital Unrestricted net assets are remaining net assets
that do not meet the defimtion of mvested n capital assets net of related debt or restricted.

Rusk management

The Hospital 15 exposed to various risks of loss from torts, theft of, damage to, and destruction of assets, business
interruption, errors and omssions, employee mjunes and illnesses, natural disasters, medical malpractice, and
employee health, dental, and accident benefits Commercial insurance coverage 15 purchased for claims arising
from such matters Settled claims have not exceeded this commercial coverage m any of the three preceding years

[nvestments in debt and equity secunties

Investments in debt and equity securities are reported at fair value except for short term highly hquid investments
that have a remaining matunty at the time they are purchased for one year or less These nvestments are carrted at
amortized cost. Interest, dividends, and gains and Josses, both realized and unreahized, on mvestments in debt and
equuty secunties are included in nonoperating revenue

-13 -



ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Lounisiana

NOTES TO FINANCIAL STATEMENTS

1 Summary of Significant Accounting Policies (continued)
Chanty Care

The Hospital provides care to patients who meet certain cnteria under its chanity care policy without charge or at
amounts less than its established rates Because the Hospital does not pursue collection of amounts determmed to

qualify as charity care, they are not reported as revenue Records of charges foregone for services and supplies
furmshed under the charity care policy are mamtained to 1dentify and monitor the level of charity care provided

Reclassifications

Certain accounts tn the prior year financial statements have been reclassified for comparative purposes to conform
with the presentation in the current year financial statements

2 Net Patient Service Revenue

The Hospital has agreed with third-party payors that provide for payments to the Hospital at amounts different
from established rates. A summary of the payment arrangements with major third party payors follows

Medicare — Since obtaining critical access designation, inpatient and cutpatient services rendered to Medicare
programs beneficiaries are reimbursed under a cost reimbursement methodology. Pror to August 1, 2001,
mpatient acute care services rendered to Medtcare program beneficianes were paid at prospectively determined
rates per discharge These rates vary according to a patient classification system that 1s based on clinical,
diagnostic, and other factors Inpatient and outpatient services rendered to Medicare program beneficianes are
reimbursed under cost based methodologies and fee schedules The Hospital 1s reimbursed by the Medicare fiscal
intermediary at a tentative interim rate with final settlement determined with the submission of annual cost reports
and audits The Hospital’s Medicare cost reports have been filed with the Medicare fiscal intermediary through
March 31, 2012 Desk reviews have been performed on reports 1ssued through March 31, 2010

Med:caid - Inpatient and outpahient services rendered to Medicaid program beneficiaries are rexmbursed under a
cost reimbursement methodology The Hospital 1s reimbursed at a tentative rate wath final settlement determined
after submission of annual cost reports by the Hospital and audits thereof by the Medicaid fiscal intermediary
The Hospital's Medicaid cost reports have been filed with the fiscal intermediary through March 31,2012 A desk
review has been performed on Medicaid reports issued through March 31, 2009

The Hospital has also entered into payment agreements with certain commercial insurance carriers, health
mamtenance organizations, and preferred provider orgamzations The basis for payment to the Hospital under
these agreements mcludes prospectively determined rates per discharge, discounts from established charges,
prospectively determmed daily rates, and Medicare fee schedules
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Luicher, Lounisiana

NOTES TO FINANCIAL STATEMENTS

2 Net Patient Service Revenue (continued)

The Hospital 15 located in Lutcher, Lowisiana and grants credit without personal collateral to its patients and their
insurance companies, most of whom are residents in the area  The mix of patient service revenues are as follows:

March 31, 2012 March 31, 2011

Medicare 33% 33%
Medicaid 17 16
Commercial insurance 39 39
Self pay 11 12

100% 100%

3 Patient Accounts Receivable

Patient accounts recervable consist of the following

March 31, 2012 March 31, 2011

Receivable from patients and
their nsurance carriers $ 3,056,527 $ 3,068,182
Receivable from Medicare 1,678,057 1,480,399
Recervable from Medicaid 651,057 295,204
Total patient accounts receivable 5,385,641 4,843,785
Less allowance for doubtful accounts 2,809,440 2,952,986
Patient accounts receivable, net $ 2,576,201 3 1,890,799

The Hosputal provides for bad debts using formulas supporting collectability of related patient groupings. When
accounts are charged off they are removed from the related asset account and the allowance for bad debt account.

4 Deposits and Investments

State law requires collateralization of all deposits with federal depository insurance and other acceptable collateral
in specific amounts The Hospital’s deposit policy for custodial credit nsk requires comphance with the provisions
of state law and be insured or collateralized by U S government secunities held by the pledging financial
nstitution’s trust department 1n the name of the Hospstal

Custochal credit risk 1s the nisk that m the event of a bank failure, the Hospital’s deposits may not be returned to it
The Hospital does not have a deposit policy for custodial credit nsk at March 31, 2012 None of the Hospital’s
bank balances were exposed to custodial credit nsk

The Hospital’s investments generally are reported at fair value, as discussed m Note 1 At March 31, 2012 and
2011, the Hospital had the following mvestments and maturities, all of which were held in the Hospital’s name by
a custodial bank that 13 an agent of the Hospital
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4 Deposits and Investments (continued)

NOTES TO FINANCIAL STATEMENTS

Lutcher, Louisiana

Investment Maturities (in Years)

5.

March 31, 2012
Carrying Moeore than
Investment Type Amount Less than 1 1-5 6-10 10
US Agencies $ 2421372 $ 5,222 $ 2,030,796 $ 385,354 $ -
Certificate of deposits 7,107,365 3,000,000 4,107,365 - -
3 9,528,737 $ 3,005,222 3 6,138,161 $ 385,354 $ -
March 31, 2011
Carrying More than
Ipvestment Type Amount Less than 1 1-5 6-10 10
US Agencies $ 2,351,691 § 13,804 $ 1,667,853 $ 338916 $ 331,118
Certficate of deposits 7,107,365 7,107,365 - - -
$ 9,459,056 $7,121,169 $ 1,667,853 $ 338,916 $ 331,118

Interest Rate Risk- The Hospital’s investment policy does not limit investment maturities as a means of managing
1ts exposure to fair value losses anising from changing interest rates

Credit Risk- Under Lowsiana R S 33 2955, as amended, the Hospital may invest in obligations of the U S.
Treasury, US Agencies and instrumentalities, repurchase agreements, certificates of deposits, and other
investments as provided in the statute The Hospital's investment policy does not further limt its investment
choices As of March 31, 2012, the Hospital’s investment in U S Agencies were rated AAA by Moody'’s
Investors Service and AAA by Standard & Poor’s

Concentration of Credit Risk- The Hospital’s investment policy does not limit the amount the Hospital may invest
in any one 1ssuer More than 5 percent of the Hospital’s investments are in Federal Home Loan Mortgage
Corporation, Federal Home Loan Bank, and Federal National Mortgage Association These investments are 15%,
16%, and 69% of total ;nvestments, respectively at March 31, 2012

Restricted Assets

The amounts reported as restricted assets are compnsed of cash held by the trustee bank for debt service on behalf
of the Hospital related to their required long term debt descnibed in Note § In addition, mternally designated funds
for capital acquisitions are set aside under the control of the board of commussioners and may, at ris discretion, later
use these funds for other purposes
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A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Lonisiana

NOTES TO FINANCIAL STATEMENTS

5 Restricted Assets (continued)

The restricted assets, which consist of cash and ceruficates of depositsand U S Apgencies, as of March 31, are as

follows
2012 2011
Held by trustee for debt service
Sinking fund S 300,497 § 297463
Reserve fund-rural development 87,044 63,831
Reserve fund-taxable 510,298 475,540
Contingency fund 217,606 159,674
Rura] development transfer account 38,676 38,676
Internally designated for capital acquisitions 9,528,737 9,459,056
Total restricted assets $10,682,858 $ 10,494,240
6 Capital Assets
Capital assets and depreciation activity for the year ended March 31, 2012 are as follows
Equipment
under capitai
Construction Building and lease
Land 1n progress Improvements Equipment obligation Total
Cost of Capital
Assets, 3/31/11 $ 1,227,036 $ 132,577 $ 19,005,419 $6,422,782 $ 325,000 $ 27,112,814
Addrtions - 3,558,359 . 482,614 - 4,040,973
Deletions and transfer - - (58,400) (58,400)
Cost of Caprtal
Assets, 3/31/12 1,227,036 3,690,936 19,005,419 6,846,996 325,000 31,095,387
Accumulated
Depreciation, 3/31/11 - - 2,655,839 4,126,552 154,434 6,936,825
Additions - - 899,987 670,145 65,000 1,635,132
Deletions . - - (58,400) - (58,400)
Accumulated
Depreciation, 3/31/12 - - 3,555,826 4,738,297 219,434 8,513,557
Capital Assets, net
at 3/31/12 $ 1,227,036 $ 3,690,936 $ 15,449,593 $ 2,108,699 $ 105,566 $ 22,581,830

-17-



6 Capital Assets (continued)

ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Lowsiana

NOTES TO FINANCIAL STATEMENTS

Capntal assets and depreciation activity for the year ended March 31, 2011 are as follows

Cost of Caprtal
Assels, 3/31/10
Additions

Deletions and transfer
Cost of Capital’
Assets, 3/31/11
Accumulated
Depreciation, 3/31/10
Additions

Deletions
Accumulated
Depreciation, 3/31/11

Capital Assets, net
at 3/31/11

Equipment
under capnal
Construction Butlding and lease

Land IN Progress improvements Equipment obhgation Total
$ 591,045 £ 22450 $ 20,768,718 36,207,823 § 325,000 § 27,915,036
635,991 319,382 52,050 228,141 - 1,235,564
- (209,255) (1,815,349) (13.182) - (2,037,786)
1,227,036 132,577 19,005,419 6,422,782 325,000 27,112,814
- - 3,736,550 3,426,027 89,434 7,252,011
- - 966,396 713,707 65,000 1,745,103
- - (2,047,107) (13,182) - {2,060,289)
- - 2,655,839 4,126,552 154,434 6,936,825
$1,227.036 $ 132,577 $ 16,349,580 § 2,296,230 § 170,566 $ 20,175,989

For the years ended March 31, 2012 and 2011, depreciation expense was $1,635,132 and $1,745,103, respectively.

7 Compensated absences

Compensated absences consist of the following.

March 31, 2012 March 31, 2011

Balance at beginning of year $ 325194 $ 312,548
Increases 58,200 38,055
Decreases (32,238) (25,409)

Balance at end of year $ 351,156 3 325,194
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8§ Long-Term Debt

A schedule of changes in the Hosptal’s long-term debt for 2012 follows

Leases, Bonds, and

Notes Payable:

Revenue bonds
Sertes 2008 R-1
Series 2008 R-2
Senes 2008A
Series 2008B
Seres 2008C
Senes 2008D

Tex Cernficate 2009

Tax Certificate 2011

Capital Lease
Obliganion

Less current maturities
Total Long-term debt

Lutcher, Lounisiana

NOTES TO FINANCIAL STATEMENTS

Balance Balance
March 31, 2011 Additions Reductions March 31, 2012
$ 7,388,934 $ - 5 (85319) $ 7,303,615
1,364,372 - (14,500) 1,349,872
6,685,000 - {86,000) 6,599,000
752,000 - (5,000) 747,000
1,192,000 - (37,000) 1,155,000
135,000 - (3,000) 132,000
492,748 - (160,046) 332,702
- 2,500,000 (298,764) 2,201,236
134,826 - {68,495) 66,331
18,144,880 2,500,000 ~ (758,124) 19,886,756
(459,313) (778,4G3)
$ 17,685,567 $ 19,108,333

On July 2, 2008, $18,000,000 of Hospital Revenue Bonds was 1ssued upon completion of a replacement (Critical
Access) hospital, to provide permanent financing for the project The following summarizes the issue-

Series 2008 R-1, bearing interest at 4 125%, payable monthly through 06/01/48
Series 2008 R-2, bearing interest at 4 5%, payable monthly through 06/01/48
Series 2008A, bearing interest at 6 1%, payable monthly through 06/01/38
Senes 2008B, beaning mterest at 9 76%, payable monthly through 06/01/38
Series 2008C, beanng mterest at 5 9%, payable monthly through 06/01/28
Senes 2008D, beaning interest at ¢ 44%, payable monthiy through 06/01/28

$7,600,000
1,400,000
6,840,000
760,000
1,260,000
140,000
£18.000.000

The bonds are collateralized by a pledge of the Hospital Service District’s revenue, land, bwilding and
improvements and personal property thereon Under the terms of the revenue note indenture, the Hospital 1s
required to maintain certain deposits with a trustee Such deposits are included in restnicted cash and mvestments in
the statements of net assets The revenue note indenture also requires that the Hospital satisfy certain measures of
financial performance as long as the notes are outstanding These funds are maintained at the Trustee and require
monthly funding by the Hospital Service Distnict
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
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Lutcher, Louisiana

NOTES TO FINANCIAL STATEMENTS

8. Long-Term Debt (continued)

The terms and due dates of the Hospital’s capital lease obligation consist of the following

Installment obligation incurved to purchase CT equipment payable in monthly payments of $6,191, including interest at
5.59%, through March 2013

On March 24, 2009, the Hospital requested and was granted a resolution from the Pansh of St. James giving preliminary
approval to the 1ssuance of $800,000 of Limited Tax Certificates, Series 2009 The cernficates were 1ssued for the purpose
of constructing and improving the Hospital building Specifically the certificates were 1ssued for a MRI room as well as
purchasing the equipment to be placed in the MRI room.

On January 19, 2011, the Hospital requested and was granted a resolution from the Panish of St James giving preliminary
approval to the i1ssuance of $2,500,000 of Limited Tax Certificates, Series 2011 The certificates were 1ssued for the
purpose of constructing and improving the Hospital building

Both Series 2009 and Senes 2011 certificates are to be payable from the wrrevocabie pledge and dedication for the funds
denived from levy and collection of 4 75 mulls tax,

The following table reflects the matunty schedule of this obligation and the anticipation mnterest payments of the
$18,000,000 Hospital Revenue Bonds, Tax Certificates, and Capital Lease

Capital Lease
Revenue Bonds Tax Certificates Obligation
Principal Interest Principal Interest Principal Interest
FYE March 31, 2013 $ 242072 § 911,780 §$ 470,000 $ 93895 $66,331 § 1,871
FYE March 31, 2014 258,507 898,325 477,702 78,575 - -
FYE March 31, 2015 273,130 883,962 510,000 61,275 - -
FYE March 31, 2016 286,951 868,810 530,000 42,405 - -
FYE March 31, 2017 304,977 825,750 546,236 22,000 - -

FYE March31,2018-2022 1,820,110 3,984,367 i ] A ]
FYE March 31,2023-2027  2432,126 3,398,738 ] ) ) )
FYEMarch31,2028-2032 2,858,792 2,637,916 - . . ;
FYE March 31,2033-2037 3,516,865 1,768,218 . . . .

FYE March 31, 2038-2042 2,739,149 787,241 - - - -
FYE March 31, 2043-2047 1,982,962 337,598 - - - -
FYE March 31, 2048-2052 570,846 16,237

$17,286,487 317,318,942 $2,533,938 §$ 298,150 $66,331 § 7,671
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NOTES TO FINANCIAL STATEMENTS

9. Pension Plan

Plan Descniption
The Hospital 1s a member of the Parochial Employees® Retirement System of Louisiana — Plan B All full-time, permanent

employees working at least 28 hours per week who are paid wholly or in part from the Hospitals funds are eligible to
participate 1n the System Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service,
at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of credstable service are
entitled 1o a retirement benefit, payable monthly for hife, equal to 3% of their final-average salary for each year of creditable
service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the
benefit 1s equal to one percent of final average salary plus $24 for each year of supplemental-plan-only service eamed prior
to January 1, 1980 Final-average salary 1s the employee's average salary over the 36 consecutive or joined months that
produce the highest average Employees who terminate with at least the amount of creditable service stated above and do
not withdraw therr employee contnbutions may retire at the ages specified above and receive the benefit accrued to thewr
date of termination  The System also provides death and disability benefits Bencfits are established by state statute.

The System issues a publicly available financial report that includes financial statements and required supplementary
mnformation That report may be obtamned by writing to the Parochial Employees’ Retirement System, Post Office Box
14619, Baton Rouge, Louisiana 70898-4619, accessed via internet at www persla gov, or calling (225) 928-1361.

Funding policy
The Plan B fund is financed by employee contnbutions of 3% and 3% for 2012 and 2011, respectively, and employer

contnbutions as determined by the Public Retwrement Systems’ Actuarial Committee The Actuarial commuttee has
determined that the employer contribution rate for 2012 and 2011 tobe 10 00% The actuanial cost method used for Plan B
is the aggregate actuanal cost method with allocation based on eamings The normal cost 1s interest adjusted for midyear
payment The ratio of assets to the pension benefit obligation in Plan B was 95% and 96% at December 31,2012 and 2011
respectively

Total pension expense was $685.277, $593,918 and $379,035 for the years ended March 31, 2012, 2011, and 2010,
respectively All amounts expensed have been funded to the plan.

10. Risk Management

The Hospital 1s exposed to vanous nsks of loss related to torts, theft of, damage to, and destruction of assets; errors and
omissions, mjunes to employees, and natural disasters. The Hospatal 1s a member of two separate trust funds established by
the Louisiana Hospital Assocration that encompasses self insurance of (1) Hospital professional liability and comprehensive
general liability, and (2) Statutory workers’ compensation. The Hospital carnes commercial insurance for all other risk of
loss

The trust funds for professional Liability/comprehensive general hability and statutory workers compensation are pooling

arrangements whereby there 15 a sharing of nisk among the participants of the trust funds  The Hospital reports its premiums
as nsurance expenditures and expenses these premums over the pro rata penods mvolved.
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL

Lutcher, Louisiana

NOTES TO FINANCIAL STATEMENTS

Commitments and contingencies

Vanious lawsuits are pending aganst the Hospital The Hospttal’s management believes the potential loss on
lawsmts wall not be matenal to the Hosprtal’s basic financial statements

St. James Home Care

The Hospital entered into a cooperative endeavor agreement with Lomsiana Health Care Group to provide home
health services as St James Home Care through December 31, 2005 All amounts recorded, received and owed
have been reflected in other operating revenues over the life of the agreement The Hospital recerved monses in
excess of the agreement and has reflected these overpayments as other hiabilities At March 31, 2012, the agreement
amount was $293,394

Charity Care

The Hospital 1s an active and caring member of the community Its mission of providing and improving medical
care in the area as well as its participation in community activities 1s a long standing tradtion of service provided to
benefit the.community

The Hospital has served the community during the years ended March 31, 2012 and 2011, as follows.

2012 2011

Care for the indigent

[npatient $ 103,580 $ 389,707

Outpatient 132,245 70,435

Emergency room 551,811 193,304

Ambulance surgery 30,260 23,140

Observation 131,718 100,776
Total Chanty Care $ 949614 $§ 777,362

The amount reported as care the indigent represents billings for services provided based on the Hospital’s charge
rates to persons who cannot afford health care because of unavailable resources or who are uninsured Total cost of
charity care at March 31, 2011 was $487,265

Subsequent Events

Management has evaluated subsequent events through the date that the financial statements were available to be
issued, August 17, 2012, and determned that no events occurred that require additional disclosure  No events
occurring after this date have been evaluated for inclusion in these financial statements
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ST. JAMES PARISH HOSPITAL SERVICE DISTRICT
A COMPONENT UNIT OF ST. JAMES PARISH COUNCIL
Lutcher, Louisiana
SCHEDULES OF NET PATIENT REVENUES
YEARS ENDED MARCH 31, 2012 AND 2011

Schedule 1
2012 2011
PATIENT SERVICE REVENUES
Room and nursing $ 1,698510 $ 1,700,645
Sleep study 329,521 422,217
Anesthesiology 425,732 223,359
Operating room 2,211,526 2,008,027
Emergency room 6,044,618 5,549,406
Respiratory therapy 1,015,069 1,151,441
Speech therapy 124,141 96,745
Occupational Therapy 449 896 385,154
Physical therapy 1,698,022 1,161,637
Central services and supply 1,287,235 1,315,993
Laboratory 5,057,907 5,165,648
Pharmacy 3,589,737 3,389,551
Radiology 1,805,548 1,836,279
Cardiology 416,194 371,612
Nuclear medicine 1,140,686 1,307,760
CT Scan 3,955,265 3,974,589
Wound Care 834,757 798,993
Ultrasound 741,026 664,614
Mammography 189,733 142,457
Lutcher Fammly Clinic 485,798 442,309
MRI 411,880 434,141
Other services 140,970 228.607
Total patient service revenues 34,053,771 32,771,184
Contractual adjustments and allowances (11,664,142) (12,048,781)
Provisions for bad debts (3,045,309) (3,288,309)
(14,709,451) (15,337,090)
Net patient service revenues $ 19,344,320 $ 17,434,004
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
St James Parish Hospital Service District
Lutcher, Louisiana

We have audited the financial statements of the St, James Panish Hospital Service Distnict, component unit of the St
James Pansh Council, as of and for the year ended March 31, 2012, which collecuvely compnse the St. James Parish
Hospital Service District’s basic financial statements and have 1ssued our report thereon dated August 17, 2012 We
conducted our audit in accordance with anditing standards generally accepted m the United States of Amenca and the
standards applicable to financial audits contained in Government Audiing Standards, 1ssued by the Comptroller
General of the United States

Internal Control Over Financial Reporting

Management of the St James Parish Hospital Service District 1s responsible for establishing and maintaining effective
internal control over financial reporting In planning and performung our audit, we considered St James Pansh
Hospital Service District’s internal control over financial reporting as a basis for designing our audsting procedures for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the St. James Panish Hospital Service District’s internal control over financial reporting
Accordingly, we do not express an opinion on the effectiveness of the St James Pansh Hospital Service District’s
internal control over financial reporting

A deficiency in mternal controls exists when the design or operation of a control does not allow management or
employees, in the normal course of performing therr assigned functions, to prevent, or detect and correct misstatements
on a umely basis A marerial weaknmess 15 a deficiency, or combination of deficiencies, i internal control, such that
there 15 a reasonable possibility that a matenal misstatement of the entity”s financial statements will not be prevented, or
detected and corrected on a timely basis

Our consideration of internal control over financial reporting was for the limited purpose descnbed n the first
paragraph of this section and was not designed to identify all deficiencies 1n internal control over financial reporting

that m:ght be deficiencies, significant deficiencies, or matenal weaknesses We did not identify any deficiencies i
internal control over financial reporting that we consider to be material weaknesses, as defined above
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the St. James Panish Hospital Service Distnict’s financial
statements are free of matenal misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncomphance with which could have a direct and matenal effect on the
determination of financial statement amounts However, providing an opinton on comphance wath those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion The results of our tests disclosed no
mstances of noncomphance or other matters that are required to be reported under Government Auditing Standards

This report 1s intended for the information and use of the board of commissioners, management, and the Legislative
Auditor and 1s not intended to be and should not be used by anyone other than these specified parties However, this
report 15 a matter of public record and its distribution 1s not hmited Under Louistana Revised Statute 24 513, this report
1s distributed by the Legislative Auditor as a pubhic document

Dultthcd =t Nt

Gonzales, Louisiana
August 17, 2012
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Lutcher, Louisiana

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED MARCH 31, 2012

A. SUMMARY OF AUDIT RESULTS

L. The auditors’ report expresses an unqualified opinion on the financial statements of the St James Pansh
Hosprtal Service District of St James Pansh, Louisiana as of and for the year ended March 31, 2012.

2 No significant deficiencies were reported during the audit of the financial statements

3 No instances of noncompliance matenial to the financial statements of St. James Parish Hospital Service District
were reported in Part C of this Schedule

B. FINDINGS-FINANCIAL STATEMENT AUDIT

None

C. COMPLIANCE WITH STATE LAWS AND REGULATIONS

None
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SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED MARCH 31, 2012

A. INTERNAL CONTROL

None

B. COMPLIANCE WITH STATE LAWS AND REGULATIONS

None
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